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M/S ZAHID LATIF KHAN SECURITIES (PYT) LTD
Director’s Report
For the Year Ended 30 June 2022

Dear Shareholders on behalf of the Board of Directors | am pleased to present the
Annual Report for the financial year ended June 30, 2022, together with the audited
financial statements and auditor’s report thereon as per accounting, regulatory and legal

requirements/standards.

Operating Result

I'he loss of the company after tax for the financial year amounted to Rs. 270,152,961,

Review of Operations
A review of the company’s operations during the financial year, and the results of those

operations are as follows:

2022 2021
Rupees Rupees
Revenua 116,622,643 265.372,344
Capitallgain (loss) realised - net 8,916,125 122,523,827
Unrealized fair value gain/{ioss) on invesiment remeasurement-FVTPL - net (283,356909) 275781220
{158,817,940) 663,677,391
Direct éxpanses i75,6682,206)  (211,135,341)

{232,500,147) 452,541,850

Dperating axpenses (25,581,901} (19,524,696)

(258,082 048) 433,017,154
Financial charges (10,803,343) {8,789,735)
Other

ncome 19,355 -




Profit/{loss) befora
taxation {268,966,036) 424,227,419
Taxation (1,186,925) (27,213,903)

Met profit/(loss) after
faxation _(270,152.961) 387,013,516

The company's operations during the year were as expected in the opinion of the
director(s).

Significant Changes in the State of Affairs

Mo significant changes in the company’s state of affairs oceurred during the financial

year.

Principal Activities

The principal activities of the company during the financial yvear were:

Brokerage in Trading of Shares on Pakistan Stock Exchange
No change in the nature of these activities occurred during the year
Brokerage in Trading of Commodities on Pakistan Stock Exchange

During the financial year 2017-2018 our Company also becomes a member of Pakistan
Mercantile Exchange Limited and started its activities from the month of November
2017,

After Balance Sheet Date Events

Mo issues or circumstances have arisen since the end of the financial year which
significantly affected, or may significantly affect, the operations of the company, the
results of those operations, or the state of affairs of the company in future financial

YEirs,

Environmental Issues

The company’s operations are not regulated by any significant environmental

regulation under the laws of the country;




Dividends

Dividends paid or declared since the start of the financial year are as follows:

a) There were no dividends paid during the vear,

b) There were no dividends or distributions recommended or declared for payment to
members during the year that have not been paid or credited 1o the member throughout
the year.

Share Options

No options over issued shares or interests in the company were granted during or since
the end of the financial year and there were no options outstanding at the date of this

report.
Auditors

The present auditors of the company M/s Nasir Javaid Magsood Imran & Co., Chartered
Accountants retired and offer themselves for re-appointment for the yvear ended June
30, 2023. The board has suggested the re-appointment of M/s Nasir Javaid Magsood

Imran & Co., Chartered Accountants as auditors of the company for the ensuing year.

Proceedings of Behalf of Company
No person has applied for leave of Court to bring proceedings on behalf of the company,
ar intervene in any proceedings to which the company is a party for the purpose of

taking responsibility on behalf of the company for all or any part of those proceedings.

The company was not a party to any such proceedings during the year.

Signed in accordance with a resolution of the Directors:

AIMAL TAN Dated: 31 October 2022
Director
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Corporate Member Pakistan Stock Exchange Ltd.
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THE STATEMENT OF COMPLIANCE WITH CORPORATE GOVERNANCE CODE FOR SECURITIES
BROKER REGULATIONS 2016

The company has complied with the requirements of the regulations in the following manner:

1. The company establishes an effective board as per following:

1. Mr. Zahid Latif Khan Executive Director
2. Mr. Muhammad Atif Khan  Executive Director
3. Mr. Ajmal Sultan Executive Director

All the directors have mandatory skills, competence, knowledge and experience.

2. The Board has formulated a comprehensive policy, code of conduct/ethics to ensure the
business continuous success and monitor and assess management'’s performance.

The Board has devised the policy to make sure the integrity of company’s employees, its board
and its business with extraordinary focus on moderating market suspicious activities in relations
to the market.

In line with the above the board ensures that financials and humans resource is in place. The
board has formulated policy and assigned duties and responsibilities to its human resources to
handle risk management and compliance issues complaints and grievances and segregation and
the same Is reported to concerned regulatory authorities in compliance with the specific
regulations.

There is no casual vacancy on the board to intimate the Exchange.

The hoard has appointed the Chief Executive Officer (CEQ) to lead the management team, and
exercise executive authority over operations of the company.

3. The board meets every six months and ensures that the minutes of the meeting is recorded
praperly.

4. The board has developed the committees that oversee and ensures timely provision of the
policies in place and monitors the activities of different departments.

Cantt Branch Chaklala Bromch City Bromth Pindi Gheb Bronch Yih Contt. Branch Abbesiobad Branch Isdamobad Brandh

26-Al-Aesin Pz, #1-C, 2o Flear, Ansok Flars, 301, Tnd Ploar, Dbl Drakeoi Plars,  Office # 1, Malik Saned Markar,  Offin # 2, bt Flsar, €3, Ist Ploar, Awan Plazn,  ifion # 03, 1 Floor, Plat # 1315
The Mo, Sataet-12, Commarinl Aren, Murres Rood Magr Chiel Chowk, Findi Ghel,  Mall Yiew Flazn, Mhessdin, Abbaitabad NPF Heusing Scharr PO
Rawalpindi-Cows Chieklalo Scheme- I, Bgwolpedt.  Rowelpinds Dist, Aftack Tha Mall, Wah Caatt Tal # 0592-201793 Ospasite Takceaeh Bokn, Idammbod,
Tl OSDSTOIIS-50  Te 0515509060, SSONED  Tel ot 05)-4RSTADO-AES2%0 Tal. # 05721504412 Tel # 4540400, 4548500 30023, 394083 Tol. 051-5740014, 5740041

Al the tramsuctions are subjected to the rules and rgulotions of the Pakistan Stock Exchange Lid,
Al the transactions are subjecied 1o the rules and regulaticns of the Pokiston Marconiile Exchange Lid
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The audit committee comprises of following members where it ensures the integrity of financial
statements, internal controls and risk management;

1. Mr. Zahid Latif Khan
2. Mr. Muhammad Atif Khan
3. Mr. Ajmal Sultan

One of the member of the audit committee has relevant accountancy qualifications

5. The board/CEO has appointed qualified management team that have contemporary skills,
qualifications and experience.

6. Two of the directors have obtained the director certificate as per director training program,

7. The auditor conducting statutory audits is enlisted with Category “B” of the statement of
Pakistan's Panels of Auditors.

8. The details of all related party transactions are placed before the board for review and
approval.

9. Financial Statements of the company are prepared within the proposed times of the Exchange
and communicated with the relevant authorizes subsequently and accordingly. The financial
Statements of the company comprises of following statements:

I.  Director's Report
Il. Annual Audit Financial Statements

There are no transactions entered into by the broker during the year, which are fraudulent, illegal
or in violation of any securities market laws.

The quarterly and annual financial statements are approved by the board and CEO.

For and on Behalf of Zahid Latif Khan Securities (Private) Limited.

Director
(antt Branch (hakloks Branch (ity Baanch Pindi Ghab Breath Wt Comit, Bromch hbbsattabod Bemach Islomahod Broath
T8-Al-Amin Pizrs, #1-L, 2nd Floer, Anisk Plozn, 201, 2nd Floor, Duboi Orslmi Moo, Offioe # -1, Meibh Sosed Markat,  Offics # 2, 1ot Floar, (5, bt Floor, Awos Plaos,  Offioe-# B3, Isf Floor, Plot # 1315,
Tha Mall, Sirawt 12, Cammerthal Aren, Mesrrae Raad, Weuir Chisf Chowl, Pinds Ghed, Mall View Flam, Mundian, Abbemshad MPF Housing Sckeme FAT,
Rewalping-Conn Cheklala Scheme-Hl, Rewalpnd.  Rowslpindi Dt A Thea Mall, Wb Coet. Tal # D23 Oppesite Tahzeah Bokars, Iiemabed
Tel #051-5700150-5  Tel 4 051.5500160, 55000 &2 Tel & 0157-4B57800-£652900 Tel, & (57-TH50460 -2 T, ASADMOD, ASSD500 380623, 334083 Tal, 0575740074, 5740041

A the transactions ara subjeced to the rules and regulations of the Pakiston Stock Exchonga Lid.
MI the tronsactions ora subjeced to the rules and ragulations of the Pakistan Marcantile Exchange Ld,
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ZAHID LATIF KHAN SECURITIES (PVT) LTD.

Corporate Member Pakistan Stock Exchange Ltd.

Corporate Member Pakistan Mercantile Exchonge Ltd.

Corparte Office: 412, 4th Floor, ISE Towers, 55-8, Jinnah Avenue, Islamabod.
Tede; 051-2894401-5 Emoil: inforczlksec.com, hitp//zlk.com_pk/Branches, Web: www.zlksec om

PATTERN OF SHAREHOLDING
AS ON JUN 30, 2022
' CATEGORIES OF SHAREHOLDERS SHAREHOLDERS | SHARES HELD | PERCENTAGE (%)
Directors and thelr spouse(s) and minor children
MName:
1. Mr. Zahid Latif Khan (CEQ/Director) 1.089,000 99.91
2. Mr. Muhamamd Atif Khan (Director) 500 0.045
3. Mr. Ajmal Sultan (Director) 500 0.045
Assoclate companies , unﬂenakings and related parties NIL NIL NIL
Executives MIL NIL MIL .
Public Sector Companies and Corporations NIL MIL NIL ’
Banks, development finance institution, non-banking NIL NIL NIL
finance companies, insurance companies, takaful,
| modarabas and pension funds
Others = MIL MNIL MIL
| Total: 1,100,000 100.00
Shareholders Holding 5% or More:
NAME | SHARES HELD PERCENTAGE (%)
Mr. Zahid Latif Khan (CEO/Director) | 1,099,000 99.91 |
Signatory
Ajmal Sultan (Director)
Contt Bromch Chakddalo Bromch ity Bronech Pindi Gheh Bronch Woh Contt. Branch Abboftobad Bronch [shamabad Branch
26-8d-Amin Ploan, £1-L Ind Foar, Anesk Piam, 01, 2nd Foor, Debal Deokees Maze,  Office # |, Bollk Sosed Morket, (e # 2. 10 Foor, -5, sl Foor, Awan Ploza,  Offie # 03, ¢ Floar, Plet # 1215,
The Mall, Carnel-17. (pmmerial Ama, Miirres Aoed, MNozr Chial Chawk, Madi Ghab, Moll View Plom, Mandion, Absoitubed RPF Houvmg Schema PWE
Kwapindi: Cantt Thaklske Schome-I1l, Rwolgadi.  Rowalpindi Dist, kitodk, The Mall, Wah Cantt Tl # BHYL-IETIYE Dggasine Tohzaeh Bakers, hlamusad
Tel #MB1STO1IS058 Nl # 0515500140, 5500067 Tl & 051 -4852600-485 2500 Tal # 04720504412 Tal. # 4540400, A540500 360415, 3A0HA Tel. 0515740014, 5740041

Al the ronsocions are subjected to Ve rules end regulations of the Pakistan Stock Exchange Lid
Al tha transactions are subjected to the rules and requlations of the Pokistan Marcantile Exchanga Lid,
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NA&DIR JA&AiD f"%arlr»n:-rl Accountants Jinnah Avenue Islamabad

— Phone: +92-51-2228138
+92-51-2228139

Email: islamabadoffice@n|mi.net

INDEPENDENT AUDITOR'S REPORT
To the members of ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the annexed financial statements ZAHID LATIF KHAN SECURITIES
(PRIVATE) LIMITED (the Company), which comprse lhe stalement of financial position as
at June 30, 2022 and the statement of profit or loss, the statement of comprehensive
income, the statement of changes in equity, the statement of cash flows for the year then
ended and notes to the financial statements including a summary of significant accounting
policies and other explanatory information, and we state that we have oblained all the
information and explanations which, to the best of our knowledge and belief, were necessary

. for the purposes of the audit

In our opinion and to the best of our information and according to the explanations given to
us, the statement of financial position, statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows
together with the notes forming part thereof conform with the accounting and reporting
standards as applicable in Pakistan and give the information required by the Companies Act,
2017 (XX of 2017), in the manner so required and respectively give a true and fair view of
the state of the Company's affairs as at June 30, 2022 and of the loss and other
comprehensive loss, the changes in equity and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) as
applicable in Fakistan. QOur responsibilities under those standards are further described in
the Auditor's Responsibilities for the Audit of the Financial Statements section of our report.
We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants' Code of Ethics for Professional Accountants as adopted by the
Institute of Chartered Accountanls of Pakistan and we have fulfiled our other ethical
responsibilities in accordance with the Code. We believe that the audit evidence we have

. obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial
stalements in accordance with the accounting and reporting standards as applicable in
Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management
either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so. Board of directors is responsible for overseeing the Company's financial -

reporting process. ..f\\

Lahore Office:
3rd Floor, Pace Tower, Plot No. 27, Block "H" , Gulberg 2 Lahare
Tal: 042-35754821-22. Fax: 042-36317513, Email: nasirgulzar@njmi.nat

L]
WEMARR
Karachi Office: f% p et
Office No. 807, 8th Floor, O.M. House, Plot No. 11/2, Ellander Road - CpPaadl: giworldwide
Opposite to Shaheen Complex, Off. |1 Chundrigar Road

Tel: 021-32212382, 32212383, 32211516, Fax; 021-32211515, Email: khi@njmi.net
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Auditor's Responsibilities for the Audit of the Financial Statemerllts . e, e
Our objectives are to obtain reasonable assurance aboul whether the inancial statements
as a whole are free from material misstatement, whether due to fraud or error, and to |s:*;ua
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs_ as
applicable in Pakistan will always detect a material misstatement when it exists
Misstatements can arise from fraud or error and are considered material i, ln_dwldu;lalfyr or in
the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements . _ _

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also

« |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perorm audit procedures responsive 1o
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's reperl lo the
related disclosures in the financial statements or, if such disclosures are inadeguate,
to modify our opinion. Our conclusions are based on the audit evidence oblained up
to the date of our auditor's report. However, future events or conditions may cause
the Company io cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation,

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal contral that we identify during our audit.

Report on Other Legal and Requlatory Requirements
Based on our audit, we further report that in our opinion;

a) proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017},
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b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account
and relurns,

¢} the securities broker was in compliance with the requirements of section 78 of the Acl
and section 62 of the Futures Act, and the relevant requirement of these regulations as
at the date on which the statement of financial position was prepared

d) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business, and

e} no zakat was deductible at source under the Zakat and Ushr Ordinance, 1980 (AVIIl of
1980).

The engagement partner on the audit resulting in this independent auditor's report is Imran
Ul Hag.

e v e
Nakir Javaid Magsood Imkan

Chartered Accountants

Place: Islamabad : )
Date: &< 1‘4» L 2021

UDIN:AR202210162hDAEp2wJu




ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION
AS AT JUNE 30, 2022

ASSETS

MON-CURRENT ASSETS
Property and aquipment
Laong lerm deposits

Long term invesiments
Intangible assets

Dieterrad ax assal

CURRENT ASSETS

Short term investmant

Trade receivables

Advanoes

Deposits and ofher recelvaties
Cash and bank balances

TOTAL ASSETS

EQUITY AND LIABILITIES

SHARE CAPITAL AND RESERVES
Share capita

Capital reserve;

Deposil fur shares

Revenue reserve:

Unappropeated profil

CURRENT LIABILITIES
Trade and ather payables
Actrued Interast

Short term bank borrowings
Provision for laxation

TOTAL EQUITY AND LIABILITIES

CONTINGENGCIES AND COMMITMENTS

The arnaxed noles Tarm &n injegral par of these financial statements.

DIRECTOR

Kote

e =~ o " A

10
11
12
13

14

15
16
17
18

19

2022 0

Rupees Rupees
24,146,423 14,261,167
1,420,000 1,420,000
56,969,845 470467 038
2,500,000 2,500,000
4 696,473 2561345
9,754,743 67,869 552
1170873 | | 438,976,360
141,700,108 128,541,438
51,695,029 150,025,644
19,595,458 78,385,199
166,248,946 262 658,662
510,320,455 1,055 857,311
§00,075,158 1,127,756,863
110,000,000 55,000,000
55,500,000
171,815,867 441,968 828
261,815,667 552 468 528
154,513,589 386,631,790
3,684,286 1,747,744
156,663,654 161,462 257
3317, 702 25 446 204
118,259,311 575,288,035
600,075,158 1,127,756, 663

N

3

DIREC




ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF PROFIT OR LOSS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note Rupees Rupees

Revenus 20 116,622,843 265,372 344
Captlaligaln (loss) realised - nat 9,916,125 122,523,827
Unrealized fair value gain/{loss) on Invesiment remeasurement-FVTPL - nel 221 (283,356,909) 275,781,220

(156,617,940) 663,677,391
Direct expenses 23 (75,682,206) (211,135,541}

(232,500,147) 452,541,850
Operating expanses L] (25,581,901) (19,524,696)

(258,082,048) 433,017,154
Financial charges 15 (10,903,343) (8,769,735)
Other income 26 19,355
Profitlcss) before taxation (268,966,036) 424 227 418
Taxation i (1,186,925) (27,213,903)
Met profitfloss) afler iaxation (270,152,961) 387,013,516
Thie annexed nates form an inlagral pan of these financial slatements. "1—(.{“

NN

DIRECTOR AT



ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2022

2022 201
Note Rupees " Rupees
Net (loss) profit for the year (270,152,961) 397,013,516
ltems that may not be reclassified to profit or loss:
Total comprehensive (loss) / Income for the year (270,152 961) 397,013,518
&
The annexed naotes form an integral part of these financial statements. r-‘h"‘
S '-x_
DIRECTOR ~—/ DIRECTOR




ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2022

CASH FLOWS FROM OPERATING ACTIVITIES

Mel {lass)! profit bafore fax

Adjustments for non-cash and other ltems:
Depraciabion

Financla! charges

Provissan for bad debis

Unrealizad (gain)/loss on shor term Invesiment

Working capital changes

(Ingreasa) | decreasa in current assets;

Short term invesiment

Trade receiveables

Laans and advances

Daposits, prepayments and olher receivablas

Increase | (decroata) in curment kabiliies
Finance crrarges paid

Income tax paid

Mel cash generaled from operating activies

CASH FLOWS FROM INVESTING ACTIVITIES

Flead capital experdilune
Ieel cash (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term loan repaid
Mel cash inflow Irom financing aclhilies

Mot increase | (decrease) In cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

Thie annexed noles form an inftegral pard of these financial statements.

.

el

S

DIRECTOR ~/

Note

13

2022 2021
Rupees Rupoes
(268,966,036 424 227 418
3,407,255 1.764 842
10,903,343 .
2,760,574 1.083,858
283,356,908 (275, 781.220)
300,428,081 (272,932,410)
31,452,045 151,295,008
14,655,662 (89,877.781)
{14,628,245) (46,768 443)
88,320,715 (142,853, 760]
31,171,082 (30,314,657
120,528,204 (289,514,641)
(232,618,201} 280,730,435
(71,627,952) 142,110,802
(8,966,701) -
(3,478,778) (22,637 A78)
(64,073,431 119,472 924
{7,557 ,642) (5, 793.061)
{7,997,642) (5,793,051}
(4,778,643) -
{4,778,643)
(96,409,716) 113,670 874
262,658,662 148,978,783
262,658,662

166,248,946




ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2022

REVENUE RESERVE CAPITAL RESERVE
SHARE CAPITAL ::g;;l;\;‘u:tﬂ;r:; DEPOSIT FOR SHARES TOTAL
I
Rupoes

Balance as at July 01, 2020 55,000,000 44 955,312 55,500,000 155455312
Depasit for shares 5

Total comprahensive ncome for tha year 327,013,516 J87,M3.516
Balance as at June 30, 2021 55,000,000 441 568,528 35,500,000 552 468,828
Balance as at July 01, 2021 55,000,000 441 068,828 55,500,000 552458 828
Issug of shares against deposit for shares 55,000,000 (55,000,000}

Cither labilities (500,000) {500,000
Total comprehensive loss for the year - (270, 152,961) (270,152,861}
Balance as at June 30, 2022 110,000,000 171,815,667 281,615,887

The annexed nates form an inlegral par of these financial slatements

= \E‘y

DIRECTOR —

K
\
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ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

1  The Company and its operations

The company was Incorporated In Pakistan on May 08, 1859 under the repeaied Comgpanies Ordinance, 1584 (now
Companies Act, 2017} as a private limited company. The company is a Trading Right Entitiement Cartificate (TREC) holder
ot Pakistan Stock Exchange Limited and duly registered with the Securities and Exchange Commission of Pakistan (SECF).
|t starled its commercial activities with effect from July 08, 1983,

The main object of the company is to carry on the business of broker in stocks, shares, securifies under license or with
the foreign permission or approval of any recognized assoclation, authority, stock exchange, or other market in Pakistan of
abroad. The registered office of the company is situated at Room Mo. 624-627, 6th Floor, Stock Exchange Building, Stock
Exchange Road, Karachi

Geographical location of all Branches is:

Branches Addresses
Corporale Office 412, 4th Floor, ISE Towers, 55-B Jinnah Avenue, Islamabad
Cantt Branch 23-Al Amin Plaza, The Mall, Rawalpindi Cantt
| . Chaklala Branch §1-C 1st Floor, Aneeq Plaza Street 12, Commercial area Chaklala Scheme-ill, Rawalpindi

|Abbeltabad Branch |Office Wo, C-5, First Foor, Awan Plaza, Mandian, Abbottabad

City Branch 201, 2nd Floor, Dubal Orakzai Plaza, Murmee Road, Rawalpindi

Pindl gheb Branch | Oiffice No 1, Malik Sased Market, Near Chief Chowik, Pindigheb

Wah Canlt Branch  |Office No.2, 1st Floor, Mall View Plaza, The Mall, Wah Cantt

Islamabad Branch  |408, 41h Floor, ISE Towers, §5-B Jinnah Avenue, Islamabad

MPF Branch 03, 15l Floar, Plot # 1315, NPF Housing Scheme PWD, Opposite Tehzeeh Bakers, |slamabad

2 Basis of preparation of financial statements

2.1 Statement of compliance
These financial statemants have been prepared In accordance with the approved accounting standards as applicable In
Pakistan, Approved sccounting stendands comprise of such Infemational Financial Reporting Standards for Small and
Medium Sized Entities |IFRS for SMEs) kssued by the Intemational Accounting Standards Board (IASB) as are nofified under
the Companies Act, 2017, provisions of and directives issued under the Companies Act, 2017. In case requirements differ,
ther provisions or directives of the Companies Act, 2017 shall prevail,

2.2 Basis of measurement
Thesa accounts have been prepared under the historical cost convention, without any adjustments for the effects of inflation
. or current values excapt otherwisa stated in relevant pelicies hereunder,

2.3 Functional and presentation currency
These financlal statements are prasented in Pakistan Rupees which is also the company's functional currency,

2.4 Use of significant estimates and judgments
The preparation of financial statements in conformity with approved accounting standards requires management to make
judgment, estimates and assumptions that effect the application of policies and reported amounts of assets and liabilities,
Thie estimates and assooiated assumptions are based on historical experience and vanous other factors that are believed to
be reasonable under the circumstances, the results of which form the basis: of making Judgment about carrying value of
gssets and liabilities that are net readily apparent from other sources. Actual results may differ from these estimates.
Thie estimates and underlying assumplions are reviewed on an ongoing basis. Revisions 1o accounting estimates are
recognized in the perod in which estimates are revised if the revision effects only that period, or in the period of tha revision
and fulure periods il the revision effects bath current and fulure periods,
Judgments made by management in the application of approved accounting standards that have significant effect on the
financial statements and estimates with a significant risk of materal adjustment in the next year are discussed in the ensuing. _

paragrapns, o
o
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Summary of significant accounting policies
Significant accounting policies adopted in the preparation of these financial statements are.

Taxation

The provision for current taxation is based on taxable income at the cument rates of taxation, Company provides for tha
deferred taxation, if any, using the liabifity methad. A deferred tax liability is recagnised for all temparary differences that are
expecied (o increase taxable profit in the fulure. Deferred tax assets are recognised for all lemporary differences that are
axpecied to reduce taxable profit in the future, and the camyforward of unused tax losses. The amount of deferred tax
provided Is based on the expected manner of realization or settlement of the camying amount of assels and labilitles using
[he tax rales enacled at the statement of financial position data.

Property and equipment

These are stated at cost less accumulated depreclation and impalrment losses, I any,;

Depreciation on aperating assels (s charged on reducing balance method. A full month's depreclation is charged in the
month of addition end no deprectation is charged in the month of disposal;

Maintenance and nomal repairs are charged lo income as and when incurred. Major renewals and improvements are
capltalized,

Gain and losses on disposal of fixed assets, I any, Included in profit and loss account currantly;

The Company reviews the useful lives and residual value of its assets on regular basis, Any change in the estimates in future
yaars might affect the carrying amounis of the respective ltems of property, plant and equipment with a cormesponding effect
on the depreciation charge,

Impairment of non-financial assels

Assels thal are subject to depreciationfamortization are reviewed at each statement of financial position date lo identify
clrcumslances Indicating ccourrence of Impairment loss or reversal of previous Impalrment losses. As impalrment loss is
recegnized for the amount by which the assel's camying amount exceads ifs recoverabla amount, Thi recoverabla amount is
higher of an assel’s fair value less cost to sale and vaiue in use. Reversal of impairment loss Is restricted to the original costs
of lhe assel.

Intangible assets
An intangible asset is recognized as-an asset if it is probable that the economic benefits attributable to the assets will flow to
the company and cost of the asset cap be measured refiably.

Revenue recognition

Brokerage and commission is recognized as and when such sanvices are provided.

Capilal gains or losses on sale of invesiments are recognized in the year in which they arise.
Cividend income-is recognized at the time of book closure of the Company declaring the dividend.
Interest income is recognized on time apportionament basis when night is etablished.

Trade debts

These are stated fransaclion cost less provision for doubtful debls. A provision for impairment of trade receivables s
established when (here is objeclive evidance that the Company will not be able to collect all amounts due according to the
original terms of the recelvables. The amount of the provision is recognised in the statement of profit or loss, Bad debts are
wirltten-off in the statemant of profit or loss on identification. The provision for the year is provided after deducting the value of
secured amounts,

Cash and cash equivalents
Cash and cash equivalents are carriad in the slatement of financial pesition at cost. For the purpose of cash flow statement,
cash and cash equivaients comprize cash in hand and cash with banks on current account,

Related party transactions

All transactions involving related parties arising in the normal course of business are conductad at arm's length at normal
commercial rates on the same terms and conditions as third parly ransactions using valuation modes, as admissible, except
in extremely rare circumsiances where, subject to the approval of the Board of Directors, it is in the interest of the Company .
to do 0. X
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3.9 Financial Instrumants

Initial Recognition
Al financial assets and |labilities are initially measured at cost which is the fair value of the consideration given or received.
These are subsequently measured at fair value, amortised cost or cost as the case may be.

Classification of financial assets:
The Company classifies ils financial instruments in the following categories:

= Al Fair Vialue Through Profit or Loss (FVTPL)

- At Amonized Cost
The Company determines the classification of financial assets at initial recognition. The classification of instruments (other
than equity instruments) is driven by the Company's business model for managing the financial assets and thelr contractual
cash flaw characteristics.

Financial assots that meel the following conditions are subsequently measured at amortised cost;
- the financial asset is hald within a business model whose cbjective is to hold financial assets in order to collect contractual

cash flows; and
- Ihe conteactual larms of the financial asset give rise on specified dates to cash flows that are solely payments of principal

and interest on the principal amount cutstanding.
. Financial assats thal meet the following conditions are subsequently measured at FYTOC!
- the financial asset s held within a business model whose objective Is achieved by both collecting contractual cash flows and
selling the financial assats; and
= the contractual tarms of the financial asset give rise on specified dates to cash flows that aresolely payments of principal and
interast an the principal amount c-u!-;tanding.
By default, all cther financial assets are-subsequently measured at FVTPL,

Classification of financial liabilities
The Company classifies its financial liabilities in the following categories:
- Al Fair Value Through Profit or Loss (FVTPL)
- Al Amortized Cost
Fimancial Babillies are measured at amorised cost, unless they are required to be measured al FVTPL (such as instruments
held for trading or derivatives) or the Company has opted to measure them at FVTFL.

Subsequent Measurement

i) Financial assets and liabilities at amortized cost
Financial assats and liabiities at amorlised cost are intially recognised at fair value, and subsaquently carried at amortised
cost, and in the case ol financial assels, less any Impairmant,

ii} Financial assets and liabilities at FV¥TPL
Financial assets and liabiliies carried at FYTPL are initially recorded at fair value and transaction costs are expensed in the

. statoment of profit or loss. Realised and unrealised gains and losses arising from changes in the fair valua of the financial

assels and liabilities held at FVTPL are included in the statement of profit or loss in the pariod in which they arisa.
Whiera management has opted to recognise a financial liabliity at FVTPL, any changes associated with the Company's own
eredit rigk will be-recognized in other comprahensive income / (loss). Currently, there are no financial liabilities designated at
FYTPL

Imgairment of financial asset

The financial assets cther than those that ae camed at fair value ane assessed at each reporting date to determing whether
there is any objective evidence of their impairment. A financial asset is impaired If there s objective evidence of impairmant
as a rasull of one or mare events that oceurred affer the initial recognition of the asset, and that loss event(s) had an impact
on the estimated future cash fiows of that asset that can be estimated reliably.

The impairment loss Is recognized Immediately in the statement of profit or loss and the carrying amount of the related
financinl assel fs reduced agcerdingly, An impairment ioss s reversed only if the reversal can be related objectively to an

event ocourring alter the Impairment loss was recognized,
"\
Tt
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Derccagnition
i} Financial assets
The Company derecognises financial assets only whan tha contractual rights to cash flows from the financial assets expire

of whar it transters the financlal assets and substantially all the associated risks and rewards of ownarship to another entity.
On derecognition of a financial asset measured at amoriised cost, the difference between the asset's carrying value and the
sum of the consideration received and receivable s recognised in profit or loss.

ii) Financial liabilities
The Company derecognises financial labilties only when [ts cbligations under the financial liabililies are discharged,
cancellod or expired, The difference betwsen the carmying amount of the financial liability derecognised and the consideration
paid and payable, including any noncash assais transfamed or liabilities assumed, is recognised in the statement of profit or
loss.

4  Propery and equipment
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2022 2021
Naote Rupees Rupees
§ Long term deposits
Securily deposils with:
Maticnal Clearing Company of Pakistan Limited 1,200,000 1,200,000
Pakistan Stock Exchange Limited 200,000 200,000
Makila phones 20,000 20,000
1,420,000 1,420,000

& Long terminvestment
Trading right entillement share holdars 6.1 56,830 845 47,097,039
56,989,845 47,087,039
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§14 Pursuant 1o the promulgation of the Stock Exchange (Corporatization, Demutualization and Integration) Act, 2012 (The Act)
the ownership in @ Stock Exchange has been segregated from the right to trade on the Exchange. Accordingly, the company
has received equity shares of 1SE and Trading Right Entitlement Certificate {TREC) in lieu of membership card of 1SE. The
company entiiemant in respect of ISE shares Is determined on the basis of valustion of assets and liabilities of ISE as
approved by SECP and the company has been allotted 3,034,603 shares of the face value of Rs 10/= sach, These includes
B0% shares of ISE, held In separate COC blocked account to restrict the sale of these shares by the members whereas
stock nxchange will dispose off ihese shares under the provisions of the Act, however tha proceeds of these shares and right
to dividend/honus are vestad with ihe company whereas voting rights attached to these shares are suspandad.

Tha tampany has recorded a surplus of Rs. 30.746 millien an conversion of membership card af |SE to shares and TREC in
thes equity through profit and loss account during the year 2014-2015,

In shsonce of an active market for these shares, the company has taken has valued them at Rs.17.46/share{2021:
15.52/share), which is the value approved by the Board of Directors of PSX and intimated to SECP for the base minimum
capital, This fact indicates an acceplable level of value for ISE REIT shares which is also used by the stock exchange for risk
management and to safeguard investors ‘interest.

. 2022 2021

T Intangible assets Note Rupees Rupees
Memborship card 1.4 2,500,000 2,500,000
7.1 Inthe absence of an active market for TREC, the company has taken the cost of TREC al Rs 2.5 million, which I8 the value

approved by the Board of Directors of ISE and intimated to SECP, This fact indicates an acceptable level of value for TREC
which i also used by the Stock Exchange for risk management and to safeguard the investars' interest,

2022 20
B Deferred tax assat/(liability) Note Rupees Rupees
Tax losses and credifs - asset 996,484 2,643 464
Provision for bad debi 4,124,034 S
Praperty and equipment - liability (424,043) (287,118)
4,696,475 2613
Deferred tax has been provided al 29% and charged to profil or loss statement
2022 202
Rupees Rupees
g  Short tom investment
Firancial assets al fair value through profil or loss
. Investment In quoted oquity securities 8.1 131,070,973 438,978,368
___‘l_31,ﬂ 70,973 418,976,369
81 This ropresent investmeant in:
2022 202
Symbol of Security No. of Security Symbol of Security  No. of Security
AIRLINK 483 UNITY 1,000
ALAC 100,000 ALAC 100,000
ANL 457,500 FCCL 3,000
BEC &0,000 GTYR 162,000
BAPL 52,500 CRTMR2 153,750
CPH 227,250 HASCOL 100,400
CRTM 452 500 SERF 172,500
EFERT 60,000 CRTBR2 153,750
EPOL 5,500 MUGHAL 800
FCOL 3,000 GGGL 1,168,000
FFBL 85,000 PAEL 45,000
FLYNG 210,000 PIBTL 25,000
=

e ST T I i R .
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GGEGL 404,000 FRGI 521,500
GGL 494 676 FRL 10,000
GTECH 200,500 53GC 7875
GTYR 102,000 TRG 2,088,000
HASCOL 400,000 PPL 21,766
MODAM 6,000 BAFL 28,930
MUGHAL 20,920 KAPCO 52,500
CBOY 2,600 ANL 407.500
CCTOPUS B, 506 CRTM 452 500
0E0C 21,000 ASC 155,000
PARC 10,000 PEX 100,000
PAEL 82,400 BYCO §0,000
FIBTL 25,000
FPL 217,766
PRL 60,000
SNGP 6,467
BaiGh 7,875
851C 100,000
. TELP 2,741
TRG 888,977
TSMF 1,600
LINITY 76,000
WAVES 100,000
2022 20
Nota Rupees Rupees
10 Trade receivables
Trado debts 155,929,917 141,301,672
Less: Provision for bad debts 10.1 {14,220,808) (11,460,234)
141,709,108 129,841,438
10,4 Movementin provision for bad debts
Balaiice at beginning of the year 11,460,234 10,476,366
Chared during the year 2,760,574 1,063,868
Balance at end of year 14,220,808 H,-lEﬂ:EL
11 Advances
. Advances - unsecured & considered good
To siall against satary 4,793,161 4,218,750
Advance for expenses - 530,000
Advance for purchase of bulkding 46,902,768 138,472,768
Advancea for purchase of vehicles . 6,304,126
51,695,929 150,0 EE.IHL
12 Deposits and other recelvables
Deposits
Withholding Income taxes 121 2,662,108 30,490,756
Stcurily deposit - Office pramises 310,000 310,000
Margin deposit - Pakistan Stock Exchange Limited 11,865,150 30,913,078
Sequrlty deposit - Central Depostiory Company of Pakistan 75,000 75,000
Securily deposit - Pakistan Mercantile Exchangs 750,000 750,000
Clearing Deposit with PMEX 1,612,462 2,195,915
17,474,720 64,234,749
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2022 2021
Note Rupees Rupees

Other receivables

Dua from Hational Ciearing Company of Pakistan Limited 339,800 13,243,397
DOiher Advandes 1,481,132 45,367
Othes recatvable 799,847 171,746
2,420,779 13,460,450

19,595,408 78,295,199

124 Withhalding Income laxes

Opening withholding tax 30,490,756 £.562,969
Adusiad duting the yeaf (29,115,758) (710,081)
[Paid)/ withhaid during the year 1,467,108 22,637,878

2,B62,108 30,490,756

13 Cash and bank balances

Cashi In hand 2,499 798 3,109,018
. Cash al bank - current accounts 163,749,646 256,549,645
166,245,946 262,658,662

14 Share capitaland roserves

Authorized;

1,100,000 ordinary shares of Rs, 100/= each 110.000.000 110,000,000

lssued, subscribed and pald up:

1.100,000 (2021; 550,000) crdinary shares of Rs. 100/= each in cash 110,000,000 55,000,000

— 110,000,000 65,000,000
15  Accrued and other liabilities

Trade payabiles 135,822 432 241,989,899

Other Liabifities 15.1 3,035,442 4,521,213

Snles tax/ FED payable 356,283 4,236,749

Commiss:on payable 6,525,328 66,713,474

Audit oo payable 287,500 250,000

CGT payahle B, 124 58,656,374

Unelaimed dividend - client sharas T.883.755 6,572,568

PSX Taxes and chargos - 125283
. Wilkihalding tax payable 525,058 3,516,141

754,513,568 386,631,190

|

151 Iincludes Rupees 500,000/ payable to CEQ in respect of refundable share depesit monay,

16 Accrued interost

MCE Bank Limited 1,007,348 (49,051
JS bank 2677098 1098893
3,684,388 1LATTeE

17 Short term bank borrowings

Mushim Commercial Bank Limited 171 74,595,399 21,293,152
JS bank Limited 172 8132525 140,069,145
166,000 558 161,452,097

&
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1741

17.2

The faciity with MCB Bank Limited is avadable to the lune of Rs. 10 million (2021 : 10 million) against Shares running

finance- 1{RF-1} ,
RF =1 TPMR (3 Manths Kibor + 2.75% p.a,)

SMR (TPMR + 5% (whichewver is higher)

Thess facilities are secured by way of

Running Finznce - |

Persanal guarantees of all the direclors covering the enfire exposure;

Pledge of activity tradad shares in marketable lots (rading at not less than par value) of sligible listed companias registered

with CHC a8 por MO E's eligible fist for financing against snares.

The facility with MCB Bank Limilad is available to the lune of Rs. 75 million (2021 : 55 million) against the running finance
RF-1I TEMR (3 Months Kibor + 2.75% p.a.)
SMR (TPMR + 5%) (whichever is higher)

These [acilitios are secured by way of.

Rurning Firanos - |

Personal guarantees of all the directors covering the entire exposure;

Collatoral; Registered martgage of Rs 0.1 million and rest through equitqble martgage of residential property plot no.07 &
08 Stroet 13.Scotor G DHA phase 1,1slamabad 1532.02 5q. yard as per site Although entire arcz is morigaged but 1000 sq.
yards will ba considerd for coflateral coverage

Following Facilities ts avallable fram JS Bank:

The Running faciiity is avallable to the tune of Rs. 100 million (2021 ; 200 million) agalnst JS bank RF at the markup of:
SMR( 3 months Kibor + 550 bps)
TMPR (3 month Kibor + 250 bps)

These faclitios are securad by way of
Alodas of shares with minimum 35% margin on shares 1o be governed by tha JSBL list duly approved by BRMC of JSBL.
The shifses will be pludged and held under COC subaccount with JSBL,

Personal guarnriees of the directors long with PNWS,

The Running facility is available to the tune of Rs. 100 million as per approved margin against J5 bank RF at the markup of;

SMR( 3 months Kibor+ 575 bps)
TWPR {3 month Kibor + 275 bps)

These faclilics are secured by way of;

TR of Rs 100,000/ & remaining through EM over commercial propert located at Office no.803 Bt floor Plot No.55-8
known a8 slamabad stock exchange fower||SE), Jinnah Avenue.Blie Area,lslamabad

Personal guasantees of the directors along with PNWS

Latter of Gurantes (LG-1) of RS, 7.5 miliion (2021: 7.5 millien) and (LG-lI) million (2020: 22.5 million) and Letter of
Guraning (LG} of Rs 30 million (20217, Nil)al following tarms:

100% cash margin

Comizssion of 0.3% per quarter

Soolrity collateral 100% cash margin in margin account and Counter gurantee of the Company,

¥

This facily [s ot baing avaited by Chent




ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2022

2022 2021
Note _ Rupees  __ Rupoes
18  Praovision for Taxation
Qipanirg provision 25,446,204 2,846,101
Tax expense during tha year 3,322,054 23,210,194
Adjusted against advance tapaid (25.390,556) {710,081)
Closing provision 3,377,702 25,446,204
19 Contingencics and commitments
Contingengies:
There are no contengancies as al year end.
Commitments:
Curently thare are no commitments against the company in fareseeable futura.
2072 20
Note _  Rupees Ruposs
20 Revenue
. Spcuritias brokerage 103,198,160 246,560,793
Dividend 1,844 826 10,629,044
PO commissior 560 951 14,485
Commadity brokerage £.770.423 6.701,727
Profit on Margin Deposit 2,250,424 1,456,285

116,622,843 265,172,344
——

= —

22 Un reallzed gain on remeasurment of
Investments ot fair value-throught profit or loss
Cuated Socuritios (253,249,715) 271,775,544

Unquioied Securities O i 4,N05,676
(283 J 275,701,220
[—————— - _—
22.4 Quoted Sceuritics
Markal value of investment in shares{Quoted Sacurities) 131070873 417 176,369
Less: Cost of invesimeant 424,320 GEE) [15-‘_ 10,6826

—(283,248,718) 271,775,544

22.2 Un quoted Securities
. Markal value of invastment In shares 87.984.1688 47,007,038
f {

Less: Cost of invastment (43,001,363} { 1,363)
TR —) T
231  Direct Expenses
Stalf salarias and benafits 37,ARA, 126 28,420,671
Commissicn 22,504 RO4 165,230,525
Directors' remuneration 1,623 550 3,763,609
Irvest 85,235 1,002,157
Cantral Doposila 3684 BN 3,007 872
ISt 7, 87TE 855 5043830
Dopraciaton 3,007,255 1,764,942
Llitias - Intemel 567,149 146,307
Ulilities - Telephore 1,064, 343 1,755,818
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2022 2021
Note Rupees Rupees
24  Operating expenses
Lililities - Cthar 1,887,972 2,096,186
Rents, Rates & Taxes 7,201,960 5,872,950
Enterialinment 2,747,018 1,774,374
Fee and subscription 1,068,317 1,706,508
Mizzellansous 649,188 730,413
Printing and stationary 431,951 272,457
Postage and telegram 182,776 142,552
Travelling & Conveyance 444,711 114,448
Office rapair and maintenanoe 234,028 501,711
Audit fes 287,500 250,000
Software exponses 1,768,985 3,770,442
Wewspapers and periodicals 60,171 +0,948
Legil and professional charges 124,000 5,000
Yohicle running and mainlenance 1,442,080 11,285
Wellare Commitiee 20.00( 4,500
Adverlisemen 222,955 140,616
Insurance 407747 157,318
Provision for bad debls 2760514 1,073,868
=24 01 19, 74,696
25 Financial charges
Markup on running finance facility 10,563,243 8,015 407
Bank chames 240 095 153,328
_1E - .:I: E_! E
26 Other Income
Markup on delayed car delivery 19,355 .
27 Toxation
Currant tax 337702 21071 858
Pitor year 55 H4E) 139
Dederrad (2.1 | ] 709
N 7 S THAEY 3
211 Tha dividend income and capital gain falls under the ambit of presumplive tax regime under soction 158 of the Incomea Tax
Ordinance, 2001, Provision for income tax is made accordingly. Furher, provision agains! income lom ather sourices s
e under the relevant provisions of the Income Tax Ordinance, 2001,
21.2  Reconcilliation of tax expense and product of accounting profit multiplied by the applicable tax rate 15 nat required In viow of

minimum, final and fixed taxation
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8
26,1

82

29

30
2
b)
€)

d)

Financial instruments and related disclosures
Financial assats as gor stotoment of financlal position

At Ammaortized Cost Al Fair Value Through Profit & Loss
2032 2N 2092 Fiikg]
Long term deposils 1,420,000 1420000 '
Shiot Bgern invesirmaent 131,070,973 A28 675 369
Long tarm invastmants 56,980,845 41067033
Trai debis 41,705,108 120,841,438 . 3
Dieposits, propaymonts and odher recenaties 16,733,391 47004 443
Cish and Yark balancas 166, 248, 946 262 658 662
Lgans and advances 4,783,161 4,218,750 .
230,904,606 581,850,186 == i"‘il'.l.ﬂ'h'.lill 3 453,05, 132
Financial llabliities as per statemant of financial position
At Ammortized Cost At Fair Valug Through Profit & L.oss
2022 2021 22 2024
Fristir payables 135 822 432 241,088,300
Short famm bank borowangs 156,683 554 161,462,297
Accried and other llabilties 22375543 138,767 068
Provision for laxation 3377002 25 446 204
318,150,331 S68, 665 408 - = s =
2022 2021
Note Rupoes Rupnes
Capital Adequiacy Level
Tolal Assots §00,075,198 1,127, 756,863

Losg: Total Linhilitios

Less; Revalation reserves {crealed upon revaluation of fited assets)

Rote:=

(318,259,331)

281,815 867

(575,288, 035)

557 168 828
- — — —  _ §

While detarmining the Value of total assets of the TREC Holder, Notional Value of the TRE Coriilizaia held by the Zahid Latif
khan Securities (Pvl.) Lid a5 determined by Pakistan Steck Exchange has been considered,

Information required by regulation 34 of Securities Broker Regulaticns

Customer sharos in the central depository systam

Customer's cash in bank account - PKR

Securities pledged with financial institutions-customar
Securities pledged with fingncial institutions-housa

Income from dividends

Fafiern of shares:

Zatid Latf Khan (CEQ/Director)
Ajmal Sultan (Directar)
Muhammad Atll Khan (Director)

Tatal no of shares

Changes in shareholding : Shares Issued to Zahid Latif Khan

2022 anm
Rupecs R 5
166,179,200 151,917,883
137,006,250 241,990,108
5,710,931 NIl
6,033 816 3,574,000
1.844.E86 10,525 044
14,000 | 000
: 500
- Se_—d e
{00, 01,000
f1.[ L
= ,L\




ZAHID LATIF KHAN SECURITIES (PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED JUNE 30, 2022
fi  Trade and cther receivables are stated at gstimaled realisable value after sach debl has becn considered individually. Whera
the payment of a debi bacomes doubtful & provision is made and charged to the statement aof profit or loss
g) Aging analysis of amount due fram customers

Due not mare than 5 days - PKR 11,564,116 51,081,892
Due maore than 5 days - PKR 144,365,801 90,219,760
31 Remuneration of Chief Executive Officer and Director
2022 2021
E:E::JEI:M'U Diractor Chief Exocutive Director
Rupeas
mManagearial romurarsion . 3,623,656 - 3,263,608
Bonus . 449 000 = =
Cormmission 34 506 558 . BAST0B1T =
34,505,559 4,072,650 o saswnsy 3203609
Nurnisar of parson 1 2 1 i
. 37 Number of employees 2022 2021
At yaar and 1 1
Average a8 48
2022 2
33 Met and liquid capital balances Rupons Rupres
Mat capltal balance-as per Anngsure A e s e 240,331,821
Liguid capital balance-as per Annexure B 26,159,149 100,461,637
34 Related party transactions and relationships
Name of related  Relationship and percentage Transactions during the
pary shareholding year and balances 2022 0
__ Rupees __Pupees
Zahid Latif Khan Chief Execufive Officer, 98.52% Sold cffice bullding - -
Purchased oifice building - .
Balance : .

15  Date of authorization for [ssue

. These financial statemants were authorized for issue on (7 g B~ Eg Zzzz‘ _ by the Board of Diraclors of the o

o
36 General \\\
Flgures have been rounded off to the nearest rupes R

N

DIRECTOR — DIREETOR




Schedisle 111
[wer regulation d{4)]

MJE ZAMED LATIF KHAN SECURITIES (PVT) LTD
Computanion of Liguid Capinal
Ak ym M, 08 2027

Head of Account

Prupeity & Equipment

Valuo In

14, 14E 423

ANNEXURE B

12

Infangikle Aseis

14

muEitment in Goet Securities 1150.000* 24}

1,500, 0oD

14

Invepsmment in Delt. Securines

| Binzed thor:

|l 3% of the batnce snest valus in tha case of tenure upts 1 yass

[ii. 7.5% ot e balarce sheat aliam, 0y the cage of tenure fram 1-3 yeary

Iii, 10% of the balsnce shest value, |nthe cass of tonure of more than 3 yesrs,
i N eyt Ve, IR T B O Uiy

H undisted shanr

. 10% of the balance sheet value in the case of tenure upto 1 yesr,

ii. L2.5% of the baiarce sheet value, in the casn af tenure from 8-3 pearn
pret e T n e T

\il, 15% of the balance sheet vatue, In the cave uf tenure of mare than 3 years

15.00%

is

Investment in Equiry Socurities

|, 1P igkea 155 or VaR of sach securiting on the cuto date as computed by the Securities Cazharge Tor resonctive weariling

iiiighvar |t highet

1X1.070.%7)

111,410,527

113,410,277

5 IFundfigted, 1000 of carrying vilue

56, Gl B

100, 00w

B Eubsorintion mongy agsingt Inweatmernt in IPGoter for-Sale: Bmoam paid 06 sutaciintan maney rowvided bhat harss b
ot een alloed or sie Aot ingluded n the invastrmers of ecuiites brokes

14

Investnant in subiidering

Irwaifmant bn | d campaniesundertaking

| M llszed J0% o Vad of wach securfiies ns computed by the Securites Exchargs lor respective securities whichavsr 5 Righat

i ¥ wnlinted, 1008 of net vabue

100 00%

Statutory ar feguletory deposita/tase deapasts with the axchangne, conaring hoase ar cerdsal depesiiary of sy athet sntity,

L&20.000

100.00%

Margin depoaits with sxchange and clesring houss,

13477 611

Deposil with authosigad imermediary Aganit barrowed ascutites under SLB

19,477 613

11

Gt Beposits and prepaymahis

112

Arerusd Irtmiest, prodis or mark-up on amounts pleced with linancial nstitugiony ar debt securibies wte.Nil|

100% i reapect of markup stcrued on loens 1o disectors; subsidissies ang other related partins

113

Diyidand recenabies

114

Aot recaivable agaimst Repe fnenging,
Amount patd 8§ purchaans urdet the RERD agreemant. (Securities purchased wnder repa orrangement shall nof b included (n
she inveitements. |

. hort Term Laan Ta Emaloyess: Loans aoe Secured and Dus for repayment within 12 menths

4,753,161

0.00%

4, 793 181

\l. Receivables ather than rade raceivables

S1.183.747

1o oo

L8

Apcobvables from cloaning hawse or docwrities mchanges|

| 400% value of claims other than thaie an sccount of sntitiements against trading of securtses in all merkets including MU
|gmire.

il claime on sceount of ensitlements agairat trading of securisss in all markets inpluding MisA gaina.

315,800

335 BCO

339.000

117

Rocelvatibes fram canomen

|, Ir caem receivailes sre agminst margin firencing, the sgpregata If () valus of securities held in the blocisd wccount alas
applying VAR based Halreut., (W) cash depasited ey collateral by the finences (i) market value of any securitied desoiied a1
callateral witer sophnng YaR beied R

L Lower el vinlie or I Galals 8

H, Incawe receivabies are agemss marge trading, 5% of the ret balance iheat valus

. Mt smount after deducting helreu)

5.00%

“ Incags recelvslben are agsinat securitins borrowsngs urdar 5B, The smmoont pasd to WOSPL s colleieral upon entering «its
EDMErBCT,

iHul. Met mount wfter deduering harut

i, lmcaie of other trade receivablion not mare than 5§ deys cwecdus, 09 of ths set Balerce sheel velue
R il oty

11,564 11

11,564 114

. Inzaaw of othar trade recuivables sie overdue, or § deys of moes, the sggregate of (i} the marust value of securitien
prurchased for curtermers end held 0 sub-sccounte atier soplying VAR hated haircuts, (1) cath dasessted as-callniess] by the
respective custamar and |1] the market value af secorites beld s collaters! altes mpplying VaR bassd halreuts,

w. Lower af aed balance sieet walue or value derermingd thraugh ad)utmentr

144 325,801

B0 G4 R, D

60,548,056

wi, JOO% halrewut in the mese of oot receivaile foem related porfiet

b |

Cayh and Band balances

L. Bank Balance-prooristory scoounts

26,743,367

16 143,367

i Bank balarce-cuntomer sccounts

137,006,280

137 006, 380

Cash in hang

LAGH.I55

2 4590 T

1.18

Subscription mgrey againat bnvestmient in II'-I:I,I'!.||.-.;r|1|_|||

130

Total Assets

BOR 112424

368,782,010




Trac Payalibas
11 i Paywbile 12 s snad cleasing howse - - s
Il, Peynila sguirit ieversgec market producti -

il Payabi tn custamers 155, AL 407 {35,823 433

Current Lishilitios

L. Stavatary and regulatary dued 1,134 B $ 1,338 954
L Aserunds wred oiher payabiles 11,140,579 - 11, 180.57%
i Shori-term Boerowingi 156 683,654 ’ 156,603 34
b Currart portion of juberdinated laany - . .

*A ¥ Current portion af lng term llabilifes - = .
¥ Deferred Linkintia [, 596 475) [4, 56,475
wil, Brenauion far bad debits 14,230 Bod = 14, 220 AOR
il Pravaien far j 1,850 554 - 1,580 504

in Cahar [labilives g par sccounting principles snd included In the financisl itstamasi
teor-Curren Liabdlities

"I_."Lm-'rqrm finanzing = - -
2y ™ Leng-Tarm financing obtained fram finencial inttituen: Long term pention ol finencing obtained frorm e finencisl inetitation
Iretuding Brmount due sgain finance lease

b. Other long-term financing
1i. S5aff retirernent benelis - - -

ﬁumu agningt shares for ncraaie In Capdial of Secusitioy hroker) 100% haimut may be allowed in respect of advance
mguingt shares P

o The exlstirg sutharized share capitel sllcws the propoied enhanced shane mapital

. Boad of Girecton of the comaany hid approved The Ingreais in capimal

& Belevent Regidatory appravali have bash abitained

d, There uw no pareaegrable delay in sue af shaies sgaint advance apd &l ragulatary regudsmens relating La the Increase bn
pald up capital hirve bean completed

14

. Auditor b satisfied that such nce |z ima Increase of capital
i Oghel llaldiies as par sccounting principies snd icluded o the fnancasd siatementt
Suhardmasted Laan x s =

|, 100 of Subardinnted loans which fulftll ine condahons specified by SECP are nSowed to be degucted

The Schedule 1| pravided that 100N haireun will b afgwed aguinet sutardinabed Loses which (Uil ths conditions ipscilied by
SECP, in this regard, following corditions are specified

18 8. Loan agreamant must be ececuted on sTama peper and must clearfy refiect the amount 1o be repaid after 12 months of
ragarting pasad

e N hirgis) will be Sl sgainet SO e porLan vrich i§ repayable wanin aest 17 manth

. I cuse of earty repeyment of loan, sdjustment shall be made to the Liguid Capital srd revised Liguid Capltal iatement mun
be submitted ta eschange

I, Subardinated kaans which de et Ll the ru_r!rll'llr.'m} E‘{I”ld by E_t'(F' - -
1.6 | Totsl Liabdlites 316,256 1 &

oncantrathan in Margin Financing

abe of amounts reseivalile fram tetal Ninarcess

L3 [Tha emaunt celculaten chent-to- client hasts by which any amount recelvabie fram amy of the finsncess sxceed 10% of the I ) I ) |

encantration in sedurlie ing snd burrawing

The amaunt by which the aggregans of

52 il Amaunt depanited by the bomowes with NCCPL

{11) Caxh marging pald and

{1l The murket value of securities pledged on margim exceed the 1100 of the markei valus of thares bommwed

Het underwriting Commiiments

|alin the caye of ri
the AEEregate of,
51 11} tha 508 af Halrcur mutiglied by The underssinag commitments and

I T wmisis By wisdh the undereriting commmilme it spceeci the mafiel price af the securitied

in g chae ol Pygfikh (o whare the mirket price of securilien s greater than the salscripton price, $% of the Hairowd
multiphed by the net underwntng

L ixiuse ;o the market value of securizen ia less than or eoanl to 1he subscription price

T 12 5% af the net enderwriting commdmenis

(B in yvg gehar cove s,
Negathve agisty of rubsidiary
34  [The amount by which the 1otsl assets of the suhuciary | mxciuding ary amount dus from the eubsibdiany] sxcesd thae ol I I l

limbilinies f the puidiany

Farelgn eschange agreements and loreign turrency pasitions

3% 9% of the net position in foreign curroncy. Net pasition in foraign currency means he ciference ol 1otsl spsely deraminsted in l i [
farnign cuurency lens toral Eahilities denamingted in faraign currency v n




A6 |Amgunt Faysbie undes REFO | S| = | -
Repo ndjustmaent
It 18w casa af Fnancier/perchator the total smaunt rocasanle under Repo lew the 110% ¢ the marker el of uniarlyl [ T
g7 [recurites
] in tha cawe of finances/saller the market yalue of underfying secusities atter apalying haircut lna the total amaunt recelyed = =
iy vakie of sny 1ecurites depoited ay colleteral by the purcheses alier sophing haircut e ary cash depasied by the
nurchaser |
Concenkrated proprietany positinns
38 i the markes valie of any seourity i bebween 758 and 518 of the total proprietary posttbon then 55 of the value of ik S Eaadiiin
wecurity ¥ the marker of @ securty sstends 51% of the proprietary ponlbits then 10 of the vilis oF iieh meunty T ==
i
Dpaning Fositiens In lutures and opti
! f - ¥ 4
| in cmie of cusiomer pasitione, the total margin requissmnets in reipect of open potions leoy the sreaunt of cagh depasited {355 3 S0NERE 9251 554
BB by the customer and the valee of securites huld as collabersly pledgad with securities sxchangs sher apalyicng YR hercuts
Il bn cade of proprietery positions | the 1otal margin raguirementi o rekpect ! coen poditions 1o the evient Rt alrwady med 3,041,998 5,581,598
Short welll positions
|. incase af cuvtomer poritians, the market value of thares sold short n resdy merket on Baksll of cuitomars aftnr ingrensing
the same with the Val baied halreuti leas the cach deaosited by the curtomes ss colaters) and the value of tecurities hald ar
130 |eollatursl after spplying VAR Saeed Maircuts
Il. Incasm af proprieteny paritions, the market value of shares sedd shart b peady market and not yet settied ncressed by the
wrmaunt af ViR baved heircet less the value of securities pladged as codlstaral after apolying haircois. .
111 |Total Nanking Lisbiites LT330435 | 14,761,040 L6 kL]
I3 ATT A Uquid Caplial 26155 139
Calculation summary af Liguld Capltal
I} Addfuistad valie of sssety [ Skl numbar 1.24) M, Y118
Iy Lews: Adpustad value of liskilives (Serad number 2.6| (AR, 296 556]
i} LessyTotal ranking Rebilities |Serlal numbar 3.11) 16 N3G 313
6,150, 108
——
AJMAL N

Director




Zahid Latif Khan Securities (Private} Limited
Calculation of Net Capital
As at June 30, 2022

Cash In hand
Cash at bank

Total cash and Bank Balances

Account recievable and other Assels

Future clearing

Clearing Depaosit with PMEX

Margin deposit with PSX

Account Recievables

Investment in listed securities in the name of broker
Securities purchased for clients but payment

has not been received within 14 days

Total account recievables and other assets

Total Current Assets

Current liabilities
Overdue for more than 30 days
Other Liabilities

Total Current Liabilities

Met Capital Balance

ANNEXURE A

Amoun
(Rupees)

2,499,298
163,749 646

166,248,946

339,600

1,612 462
11,865,150
14,878,737

111,410,327
66,617,924

206,624,400

373,073,346

72,494 063
244,278,161

316,772,224

56,301,122

SRS

o




Zahid Latif Khan Securities (Pvt) Limited
Motes to Net capital balance
as at 30 june 2022

Note 30-Jun-22

~ (Rupees)
Cash and Bank Balances
Cash and Bank balances has been taken as per book value
1 Cash in Hand i 2,499,299 |
Cash at bank
Bank Balance pretaining to brokerage House 26,743 367
Bank Balance pretaining to Clients 137,006,280
Total Bank Balances 163,749,646
2 Aging and breakup of account recievables
Trade receivables 155,929,817
Less:over due for more than 14 days 140,951,180
Balance generated within 14 days and/or net yet due 14,978,737
3 Investment in Listed Securities in the name of broker
Securities on exposure list marked to market 131,070,973
Less: 156% Discount 19,660,646

Net Value 111,410,327

4 Account Payables
. Trade payables B 135,822,432
Less: overdue for more than 30 days 63,328,369

Account payables overdue for 30 days 72,4584 063

5 Other Liabiliies

Account Payables 4 | 63,328,369
Accrued and Other Liabilities 24 266,137
Short lerm borrowings _ 156,683,654
Other Liabilities T 244278160




6 Reconcilation of Client Wise Payable Balance and
their corresponding payables balance

Trade Payables 61 | 135,822,422 |

135,822 422

Clientwise breal-up of trade payables is attached in Annexures
Trade Payables includes 50% profit on future withheld amounting

6.1 Balance as per Bank book 137,008,280
Less: Balance Deposited in account by brokerage House (1,183,858)
135,822 422

Director Direct



